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1. ITALY DOES IN EACT PRODUCE ONLY SMALL AMOUNT OF GENUINE KRAFT 
PAPER. ITALIAN PAPER INDUSTRY ALSO PRODUCES KRAFT-TYPE PAPER 
(USING LARGE AMOUNTS OF WASTE) WHICH ALTHOUGH OF POORER QUALITY - 
IT HAS SHORTER FIBERS - IS USED DOMESTICALLY IN KRAET-TYPE 
APPLICATIONS. THUS ITALIAN CONCEPT OF "KRAFT" IS MUCH BROADER 
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TWO TYPES WHEN TALKING ABOUT "KRAET " PAPER INDUSTRY IN ITALY. 

2. GOrS PRIMARY CONCERN APPEARS TO BE COMPETITIVE PRICE OE 
US KRAET, AS INDICATED PARA 5 REETEL. ITALIAN INDUSTRY CANNOT 
MATCH THESE PRICES AND OPERATE AT A PROEIT, ACCORDING MINISTRY 
INDUSTRY AND MINISTRY EOREIGN TRADE SOURCES. 

3. MINISTRY INDUSTRY SOURCES HERE DO NOT AGREE THAT KRAFT PRO- 
DUCTION BASED ON IMPORTS UNBLEACHED SULPHATE WOOD PULP NOT 
ECONOMICALLY EEASIBLE. THEY WOULD AGREE, HOWEVER, THAT IT IS 
HIGH COST PRODUCTION, EVEN WHEN KRAFT-TYPE PRODUCT USING MIX OE 
PULP AND WASTE IS PRODUCED. THEY THEREEORE ARGUE THAT DOMESTIC 
INDUSTRY NEEDS PROTECTION EROM NORTH AMERICAN PRODUCTS, WHO, 

IT IS CHARGED, "PLAY WITH PRICES". BECAUSE OE "GENTLEMEN'S 
AGREEMENT" WITH SCANDINAVIAN PRODUCERS RE PRICING, INDUSTRY DOES 
NOT LEAR LOW-COST IMPORTS FROM THIS SOURCE. VOLPE 
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